
AGENDA
President and Board of Trustees

Village of Arlington Heights
Committee-of-the-Whole 

Community Room
33 S. Arlington Heights Rd, Arlington Heights, IL 60005

March 9, 2020
7:30 PM

I. CALL TO ORDER

II. PLEDGE OF ALLEGIANCE

III.ROLL CALL OF MEMBERS

IV.NEW BUSINESS

A. General Fund Surplus
B. Investment Policy
C. Current Project Highlights

V. OTHER BUSINESS

VI.ADJOURNMENT

 
 
Any member of the public wishing to speak will be given the opportunity to
do so. If the item is on the Agenda, that opportunity will be while that
Agenda item is being discussed. Any member of the public wishing to speak
on an item not on the Agenda will be given the opportunity during the Other
Business portion of the meeting. Please limit comments to three minutes.

Persons with disabilities requiring auxiliary aids or services, such as an
American Sign Language interpreter or written materials in accessible
formats, should contact David Robb, Disability Services Coordinator, at 33 S.
Arlington Heights Road, Arlington Heights, Illinois 60005, (847)368-5793
(Voice), (847)368-5980 (Fax) or drobb@vah.com.



Committee-of-the-Whole
3/9/2020

Item: General Fund Surplus

Department:  Village Clerk

 

The Village’s General Fund once again experienced a solid 2019 performance,
and is expected to have a year-end surplus of about $3 million.  Unaudited
revenues came in 3.1% over budget and expenditures are 1.8% under budget. 
Per the attached memo, Staff recommends that $3 million in General Fund
surplus funds be transferred to the Police and Fire pension funds and the Capital
Projects Fund.

ATTACHMENTS:
Description Type
General Fund Memo Memorandum











Committee-of-the-Whole
3/9/2020

Item: Village Investment Policy

Department:  Village Clerk

 

Attached is the revised Village Investment Policy for the Village Board’s review. 
This version shows the edits from the prior policy approved by the Board in
1999.  The policy continues to reflect the Governmental Finance Officers’
Association (GFOA) recommended practices.  Most of the proposed changes are
the result of changes that have been made to the recommended policy over the
years.  The following is a summary of the substantive changes:
 
I, 1.      Pooling of Funds – added the Village’s Debt Service Fund and the
Library Fund which is pooled with the Village’s investments.
 
II, 3.    Yield – the portfolio’s performance objective was changed to match the
GFOA’s recommended measure of the 90 day T-Bill from the 180 day T-Bill. 
Since safety is the primary objective and yield is secondary, the GFOA
recommends a performance standard that reflects a low risk environment.
 
IV, 1.   Safekeeping and Custody – Authorized Financial Dealer and Institutions
– changed from proof of “National Association of Securities Dealers (NASD) to
“Financial Industry Regulatory Authority (FINRA), as NASD consolidated with
FINRA.  The GFOA also added evidence of adequate insurance coverage.
 
IV, 2.   Safekeeping – securities will be held by an independent third-party
custodian selected by the Village, and all securities will be held in the Village’s
name.  This has been the Village’s practice, but it was not previously specifically
included in the policy.
 
V, 1.    Suitable and Authorized Investments – Investment Types – under
subsection C., State Statutes provides that no more than one-third of the
Village’s funds may be invested in short-term obligations or corporations. 
However, for the purposes of the Village’s policy it is recommended that no more
than one-fifth of the Village’s investments be allowed to be invested in short-
term corporate obligations.
 
Under subsection E., Illinois State Statutes permit investments in interest



bearing bonds of other government entities that are rated in the four highest
general classifications established by a ratings service.  To be more conservative,
it is recommended that the Village limits its investments in this type of
investment to the two highest ratings, or AA and above.
 
V, 2.    Collateralization – to make it clear to our broker/dealers, staff included a
section outlining acceptable types of collateral.
 
VI, 2.   Investment Parameters – Maximum Maturities – the GFOA recommended
practice allows for maturities up to five years.  To be more conservative, the
Village’s proposed revision reflects a maximum of three years, up from the
current one year maximum.  The three year maximum also coincides with the
State’s maximum investment maturity for investments in corporate obligations.
 
VI, 3.   Competitive Bids – requires competitive bids on all purchases and sales. 
This has been the Village’s practice, but it was not previously specifically
included in the policy.
 
IX.       List of Attachments – added this section to bring key investment
documents together.
 
IX.       Listing of authorized broker/dealers and financial institutions – this list
has been updated over the years.  Two additional broker/dealers are included on
the list - PMA Funding and PFM, both of which are active in the municipal
investment arena.

ATTACHMENTS:
Description Type
Revised Investment Policy and
Attachments Exhibits

































































Committee-of-the-Whole
3/9/2020

Item: Current Project Highlights

Department:  Village Manager's Office

 

Current Project Highlights

ATTACHMENTS:
Description Type
No Attachments Available
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